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E.O. 11652:N/A 
TAGS: EAGR 

SUB J : FOREIGN REACTION TO POTENTIAL U.S. AGRICULTURAL 
EXPORT CONTROLS 

REF: STATE 135419 

BEGIN UNCLASSIFIED 

1. THAI CORN MISSION RETURNED TO BANGKOK FROM JAPAN 

AND TAIWAN JULY 12 AFTER HAVING CONCLUDED AGREEMENTS TO 
EXPORT ONE MILLION AND ONE-HALFMILLION TONS RESPECTIVELY 
OF THAI CORN DURING NEXT YEAR. CROP FAILURE OR BUMPER 
COP PROVIDED FOR BY ESTABLISHING EXPORT RANGE AROUND 
AGREED FIGURE. RESPECTIVELY. OF .6 TO 1.15 MILLION TONS 
AND 450 TO 600 THOUSAND TONS. PRICES TO BE CALCULATED ON 
BASIS CLOSING QUOTATION IN CHICAGO MARKET 30 DAYS PRIOR 
TO SHIPMENT. HOWEVER, AGREEMENTS VOIDED IF US EXPORT 
CONTROLS EXTENDED TO CORN THUS DEPRESSING CHICAGO MARKET 
PRICE. 

2. BANGKOK POST QUOTED TRADE SOURCE JULY 1 1 THAT OTHER ORDERS 
ALSO HAVE BEEN POURING IN FROM ABROAD FRO THAI CORN FOR 
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HONG KONG, AND SAUDI ARABIA MENTIONED. CORN PRICES DOMESTICALLY 
ALLEGED TO HAVE INCREASED SHARPLY TO 120 BAHT PER PICUL. 

3. ENGLISH LANGUAGE NATION JULY 4 QUOTED MINISTRY OF 
COMMERCE BUSINESS ECONOMICS DEPT DIRECTOR GENERAL AS 
STATING RTG CONTEMPLATING BAN ON SOYBEAN EXPORTS TO DE- 
PRESS RISING DOMESTIC PRICE KUSED BY LOCAL SHORTAGE AND 
US EXPORT BAN. IN SAME ARTICLE LOCAL BUSINESSMAN QUOTED 

AS STATING THAT DESPITE INCREASED DEMAND LOCALLY AND ABROAD 
NO SOYBEAN OUTPUT INCREASE PLANNED FOR WHICH HE BLAMED 
INADEQUATE RTG SUPPORT PARTICULARLY IN SUPPLY OF SEEDS. 

4. SAME ARTICLE STATED THAT US SOYBEAN EXPORT BAN HAD 
CAUSED $4.25 PER TON DROP IN TAPIOCA PRICE IN GERMANY, 

SECOND LARGEST ($4 MILLION IN 1972) IMPORTER OF THIS 
IMPORTANT THAI EXPORT. INITIAL EXPLANATION WAS THAT US 
SOYBEAN EXPORT BAN FORCED GERMAN FEED PRODUCERS TO CHANGE 
THEIR FEED FORMULA. OTHER PRESS REPORTS INDICATE DOMESTIC 
THAI SOYBEAN PRICES, WHICH HAD DOUBLED IN RECENT MONTHS, 

DROPPED SLIGHTLY IN EARLY JULY DUE TO RUMORED RTG EXPORT 
BAN. END UNCLASSIFIED. 

5. RICE EXPORT BAN IMPOSED BY RTG JUNE 13 BUT MAY BE 
REVISED TO EXEMPT PARBOILED RICE AND BROKENS, ACCORDING 
TO PRESS SOURCES. RTG OFFICIALS STATE SURPLUS EXISTS OF 
THESE TYPES. EXPORT EXCEPTIONS SINCE BAN IMPOSED HAVE 
BEEN SALES OF 5,000 TONS TO CAMBODIA AND 6,000 TONS OF 
GLUTINOUS RICE TO LAOS. BUT BOTH CONTRACTS HAD LEGI- 
TIMATE ANTECEDENTS FROM PRE-BAN PERIOD. PRESS TORY 

OF JUNE 13 SUGGESTED RTG SEEKING WAYS TO PROTECT 
TRADITIONAL EXPORT MARKETS WHILE MAINTAINING CONTROLS 
OVER DOMESTIC MARKET. 

6. NO MAJOR CHANGES IN OUTPUT PROSPECTS FOR CROPS 
MENTIONED IN REFTEL. NO THAI REACTION TO US EXPORT 
CONTROLS NOR CHANGES IN AGRICULTURAL OR TRADE POLICY 
NOTED, EXCEPT AS INDICATED ABOVE. NO INFLUENCE ON THAI 
POSITIONS ON MILTILATERAL TRADE NEGOTIATIONS OR INTER- 
NATIONAL MONETARY NEGOTIATIONS YET APPARENT FROM 
IMPOSITION US EXPORT CONTROLS. 
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